
DIGI DHAN PARIGYAN -POWER TO MPOWER 

The DEMONETIZATION drive is not much about curbing black money but with 

an outlook for lesscash society.Perhaps the most significant development since the 

November 8 announcement of demonetization is tending towards the digitilization. 

The surgical strike on black money, fake currency and terror funding has now 

become a radical reform to transform India into a less cash economy. 

To build a national consensus in favour of this transformation many high-decibel 

campaigns are in place, and with the same intention DIGI DHAN PARIGYAN has 

been instigated by SF&NSS in  VNRVJIET. 

This urgent drive to the lesscash economy can be answered by the consideration of 

the likely outcomes of it. Few of them are quoted below 

1. MONEY NEEDS MONEY: 

It costs money to make money. Last year, the Reserve Bank of India had spent Rs 

2,376 crore on printing 16.5 billion currency notes of varied denominations and the 

tab is only set to rise. 

If cashless payments are put into practice money spent on maintenance and printing 

may decline. 

2. RISE IN TAX BUOYANCY -FALL OF TAX RATE: 

Tax buoyancy is an indicator to measure efficiency and responsiveness of revenue 

mobilisation in response to growth in the Gross domestic product or National 

income. 

If every individual pay tax with respective to service that provides, the tax per 

individual that they have to pay may decline, thus this Digitalization will be 

beneficial to every individual. 
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Tax evasion which is one of the major threats hampering the economic development 

to a greater extent can also be handled. 

3. CURTAIL FAKE CURRENCY: 

This also addresses the grappling issue of counterfeit currency which has been 

affecting the credibility of the rupee as a legal tender. It curtails the circulation of 

fake currency (which is estimated amounting to as much as Rs 3,200 Crore in the 

year 2010). 

4. RIGHT TO RIGHTFUL 

There will be greater efficiency in welfare programs as money is wired directly into 

the accounts of recipients. Thus once money is transferred directly into a 

beneficiary’s bank account, the entire process becomes transparent. Payments can 

be easily traced and collected, and corruption will automatically drop, so people will 

no longer have to pay to collect what is rightfully theirs. 

But in India less than 5% of all payments happen electronically because of the 

large informal sector. Even now a large number of customers, including non-metro 

areas and metros prefer using cash since they aren’t comfortable with card payments 

as yet. Some studies show that cash dominates even in malls, which are visited by 

people who are likely to have credit cards. To move the country  towards a cashless 

environment, after demonetization Government of India provided many incentives 

to encourage digital transactions. 

GO DIGITAL, GET DISCOUNTS 

Service tax: Waiver of service tax on digital transactions up to 2,000. 



  

Fuel: 0.75% discount on the digital purchase of fuel through credit/debit cards, e-

wallets or mobile wallets.  

 

Rail tickets: 0.5% discount on monthly and seasonal suburban railway tickets from 

1 January 2017. Online rail ticket buyers get up to 10 lakh free accident insurance 

too.  

 

Rail catering: 5% discount on digital payments for railway catering, 

accommodation, retiring rooms, etc.  

 

Highway toll: 10% discount on NH toll payment via RFID or fast-tags in 2016-17.  

 

Insurance: 10% discount by government general insurers on premium paid online 

via their portals. 8% discount on new LIC policies bought online via its site. POS: 

Rs 100 a month is the maximum rent that PSU banks can charge for PoS terminals.  

 

RuPay: Kisan credit card holders to get RuPay Kisan cards.  

 

 

Government has also encouraged many digital payment methods like 

1. Banking cards 

2. USSD 

3. AEPS 

4. UPI 

5. Mobile wallets 

6. Banks Pre-paid cards 



7. Point of Sale Machines (PoS) 

8. Internet Banking 

9. Mobile Banking 

10. Micro ATMs 

 

As it is rightly said that every drop of water makes an ocean, it can also be said that 

our small contribution makes a huge difference in the growth of the economy. 

Instead of expecting for change to happen, let us be the change agents who can bring 

in a drastic development by just spreading the cognizance  and encouraging the 

digital transactions. 

 

 


